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C-PACE
What is C-PACE?

Value Proposition for Lenders

C-PACE - Commercial Property Assessed Clean Energy - is a powerful financing tool that
funds a wide variety of energy, water, resiliency, and environmental remediation
improvements for new and existing buildings. C-PACE typically finances 25-35% of the
entire capital stack of a new develpment and 100% of existing building C-PACE measures.
Loans are competitively priced, fixed rate, with up to 35 year terms and non-recourse to
the borrower. C-PACE loans are secured by a voluntary special assessment lien on the
property, which automatically transfers upon sale or foreclosure.

Benefits of C-PACE for Senior Lenders

New financing product to offer

e« Win more deals: Lenders can offer a more attractive total package to their
borrowers layering in C-PACE which is non-recourse and does not affect
exposure limits to an asset class or an individual sponsor.

Better assets on the balance sheet

e Increased collateral value: Lower operating costs from energy efficient and
resilient measures can result in higher NOI, debt yield and sustained value.

Risk is mitigated

e C-PACE is non-accelerating: Only the outstanding payment is in front of
the senior loan in the event of default, and future C-PACE loan payments
are the responsibility of the next owner.

Senior lender consent required: Senior lenders must provide written
consent of the C-PACE loan per state and local laws.

Control the terms
 Escrow the C-PACE payments and add to the C-PACE loan balance

e Structure inter-creditor agreements defining contingency scenarios
* Hold C-PACE loan proceeds as cash deposits until disbursed

e Control disbursement of C-PACE construction draws

info@virginiapace.com @ www.virginiapace.com . (757) 603-3555
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